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(3) The Central Government may make rules for the purpose of 
carrying out the provisions of this seotion and, In particular, such 
rules may — 

(a) specify the class or description of manufactured goods 
in the case of which, anrl the class or description of material in 
respect of which, drawback is to be paid; 

( b ) provide for drawback to be paid in respect of such quantity 
of material of that class or description as is actually contained 
in the goods or is specified in the rules as being the average 
quantity of such material used in the manufacture of goods of 
that class or description either by manufacturers generally or by 
any particular manufacturer; 

(o) specify the rate of drawback to be payable with refer- 
ence to the weight, quantity or any other basis as the Central 
Government may deem fit; 

( d ) provide for the admissibility of drawback for any specific 
period or without any limit of period; 

(a) provide for requiring the manufacturer of goods in the case 
of which drawback is to be paid to produce, to the Customs- 
colleotor, evidence relating to the proportion in which the 
material in respect ot which drawback iB claimed is contained 
in such goods and the payment of duty on Buch material, 

(f) provide for requiring persons who have been concerned 
at any stage with goods in the case of which drawback is claimed 
under this seotion to furnish such information as may, in the 
opinion of the Customs-collector, be necessary to enable him to 
determine whether duty has been paid on the material con- 
tained in the goods in respect of which a claim is made and 
for> requiring such persons to produce any books of aooount or 
other documents of whatever nature relating to that material; 

(g) provide for the production of such certificates, documents 
and other evidence in support of each claim of drawback as 

may be neoessary; 

(ft) provide for requiring the manufacturer to give access to 
every part of his manufactory to any officer of the Central 
Government specially authorised in this behalf by the Chief 
Customs Officer or the Chief Customs Authority to enable such 
authorised Officer to inspect the processes of manufacture and 
to verify by aotual check or otherwise the statements made in 
support of the claim for drawback, 

Explanation. — In this seotion the expression 'manufacture’ 
(with its grammatical variations and cognate expressions) in- 
cludes the processes of blending any goods or making of other 
alterations therein.” 

3. Insertion of new section IOOA In Act VIEI of 1878— After section 
100 of the principal Act, the following section shall be inserted, namely: — 

“100A. Manufacture of goods in bonded warehouses. — (1) With 
the sanotion of the Customs-collector, and after such notice given 
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and under suoh rules as the Chief Customs Authority from time to 
time prescribes, any owner of goods may, after warehousing the 
same — 

(a) carry on any manufacturing prooess in the warehouse in 
relation to such goods; 

(b) blend the goods or make any other alteration therein 
for any purpose whatsoever. 

(2) "Without prejudice to the generality of the power conferred 
by sub-section (I), the rules which the Chief Customs Authority may 
prescribe under that sub-section may provide for all or any of the 
following matters, namely: — 

(а) the conditions relating to the storage of duty-paid and 
other goods in the warehouse for the purpose of carrying on therein 
any operations permissible under sub-section (2); 

(б) the supervision by officers of customs over suoh opera- 
tions and the payment of fees for such supervision; 

(c) the security to be furnished for the duo observance of 
any rules and conditions prescribed under this section. 

(3) After any operations permissible under this section have been 
carried out in the warehouse and the warehoused goods repacked in 
proper or approved packages, the Customs-collector may, at the i* 
quest of the owner of suoh goods, cause or permit any refuse, damag- 
ed or surplus goods remaining after the completion of such opera- 
tions or repacking (or, at the like request, any goods which may not 
be worth the duty) to be destroyed, and may remit the duty payable 
thereon. 

(4) The Central Government may, by notification in the Official 
Gazette, exempt any goods manufactured, blended or otherwise al- 
tered in a warehouse, when cleared for home consumption from the 
whole or any part of the duties leviable thereon.”. 

4. Amendment ol Schedule to section 167, Act VIII oi 1878.— In the 

Schedule to section 107 of the principal Act, — 

(a) in item 1, in the entry in the first oolumn, the words ‘for the 
contravention of which no specific penalty is prescribed’ shall be in- 
serted at the end ; 

( b ) after item 10, the following item shall be inserted, namely: — 

" 10A. If ft claim for drawbuok Suoh goods shall be liable to oonfi,-a- 

iri r espeot of any goods is made in tion ; 

contravention of section 43B or any 
rules made t hereunder. 


43 B, any person concerned in any suoh 
offence shall be liable to a penalty 
not exceeding twice the amount of 
drawback olauned or not exceeding 
one thousand rupees.”. 

(rs) in item 47 — 

(i) in the entry in the first column, for the words and figures 
‘in section 100’ the words, figures and letters ‘in section 100 or 
section 100A or in any rules made under section 100A’ shall 
be substituted ; 


296 THE GAZETTE OE INDIA EXTRAORDINARY [Pabt II 


(ii) in |he entry in the seoond column, for the- figures ‘98 
& 100’ the figures, word and letter ‘98, 100 and 100A’ shall be 
substituted. 


STATEMENT OF OBJECTS AND REASONS 
Government consider that for the development of India's export 
trade, it is necessary to provide in the Sea Customs Act, 1878, for pay- 
ment of drawback of import duty paid on the raw materials contained 
In the manufactured goods exported abroad. Government also consider 
jt necessary to make a provision in that Act for allowing manufacture of 
goods in bond in order to facilitate industrial enterprise. The objeot of thia 
Bill is to give effect to these proposals. 

C. D. DESHMUKH. 

New Delhi; 

The 1 8th March, 1953. 


FINANCIAL MEMORANDUM 

Clause 2 of the Bill seeks to empower the Central Government to 
grant a drawback of duty on materials on export of goods manufactured 
therefrom. It is not possible at this stage to indicate what expenditure 
will be inourred as a result of the Bill passing into law. No expenditure 
on account of any additional stall is at present contemplated. The Bill 
seeks to empower Government to grant a drawback. It is only on appli- 
cations from the trade being received to avail of the facility and on accept- 
ance by the applicants of the conditions to be laid down by Government, 
*hat the amount of revenue involved by granting such concessions can be 
estimated. 


Bill* No. 85 of 1958 

A Bill further to amend the Central Excises and Balt Act, 1944, 
Be it enacted by Parliament as follows:— 

1. Short title.— This Act may be called the Central Excises and 
Salt (Amendment) Act, 1953. 

2. Amendment of First Schedule, Act I of 1944. — ( 1 ) In the First 
Schedule to the Central Excises and Salt Act, 1944, for Item 14, the 
following Item shall be substituted, namely: — 

“14, TEA— 

“Tea” includes all varieties of the product known commer- 
cially as tea, and also includes green tea. 

(1) Package tea, that is to say, tea packed in 
any kind of container containing not 
more than lbs. net of tea — 

(i) if, before being so packed, duty has Three annas 
been paid thereon under sub-item (2) per lb. net 
of this Item. 


•The President has, in pursuance of clause (1) of article 117 of the Consti- 
tution of India, recommended to the House of the People the introduction of 
the Bill. 
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(t») if, before being so packed, duty has Four annas per 
not been paid thereon under sub- lb. net 
item ( 2 ) of this Item. 

( 2 ) Tea not otherwise specified. One anna per 

lb. net”. 

(2) The amendment made by sub-section (1) shall apply to tea as 
defined therein which is lying in stock on the 15th day of Apnl, 1953, 
in any premises where tea is produced or manufactured or in any 
premises appurtenant thereto as it applies to tea produced or manu- 
factured on or after the said date. 


Declaration under the Provisional Collection of Taxes Act, 1931 

(XVI of 1931). 

It is hereby declared that it is expedient in the public interest 
that the provisions of clause 2 of this Bill shall have immediate eilect 
under the Provisional Collection of Taxes Act, 1931. 


STATEMENT OF OBJECTS AND REASONS 

Tea manufactured in India is at present subject to Central Excise 
Duty at a flat rate of 0-3-0 per lb. payable at the time of issue from 
the producing gardens. The proposals in the Bill are designed to 
reduce this duty to 0-1-0 per lb., at this stage. A further excise duty 
of 0-3-0 per lb. will be levied on Package Tea and collected from 
blenders and packers at the time of clearance. It is expected that 
this readjustment of the duty will afford direct relief to the tea 
gardens and consumers of unpacked tea, without affecting signifi- 
cantly the present yield of the revenue from the excise duty on Tea. 


New Delhi ; 

The 1st April, 1953. 


C. D. DESHMUKH, 


M. N. KAUXi, 
Secretary. 
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